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Forward 
 

S. I. M. P. L. E. 
Stock Investing Method™ Guidebook and S.I.M.P.L.E. 

Company Analyzer  
Step-By-Step Manual 

(Remember … Every good investment idea begins 

with a compelling STORY and ends with EARNINGS) 

 

Our objective at Stock Market Companion is to create 

informed and successful investors.  We introduce and teach an 

exciting and comprehensive system for sound and successful 

company analysis and common-stock investing.  Our system 

involves learning to understand the key characteristics about the 

market and companies so that you can identify excellent 

investments and understand how to find them on your own. 

 

The Financial SUCCESS! Series Books provide KEY 

information and a system to help you overcome the skepticism, 

fear, or lack of knowledge that may hinder you from successfully 

participating in the exciting world of stock investing.    

These books are designed to be foundational for a lifetime of 

enjoyable stock investing. 

 

Our system is built around our proven S.I.M.P.L.E. Stock 

Investing Method and our investing routines (see Stock Market 

Companion Power Tools Notebook for Successful Investing 

Routine A) which provide a clear framework to identify and 

understand opportunities as they appear. 
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This S.I.M.P.L.E. Stock Investing Method Guidebook and 

our S.I.M.P.L.E. Stock Investing Method Company Analyzer 

provide an essential, step-by-step process for successful 

business, market, and stock investment analysis! 

 

For further foundational and exciting information, please 

see our first book in the Financial SUCCESS! Series-  

Start Here Guide - How the Stock Market Works. 

 

Our success at Stock Market Companion has been the result 

of combining principles of value and growth stock investing, 

which we emphasize and categorize using our S.I.M.P.L.E. 

Stock Investing Method.  See for yourself that these principles 

can result in success for you too! 

 

We wish you a very enjoyable and successful investing 

future. 

 

Sincerely, 

Eric Stasak 

Stock Market Companion 
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Prologue 
 

Learning to Invest is Like Putting Together 

Exciting Puzzles… It’s FUN! 
 

If you like putting together jigsaw puzzles - You will have a 

lot of fun when you begin to see how – on your own – you are 

able to SEE and UNDERSTAND for the first time what makes 

companies great, the reason why the share prices of company 

stocks move and why they are priced as they are at any given 

time.  You will get really excited when you begin to predict with 

reasonable accuracy what the shares are going to do next! 

 

Imagine the confidence that you will have hearing the 

financial news and understanding what it all means, and the fun 

of being able to separate the facts from the noisy media-stream 

and seeing where there may be opportunities to grow your 

money. 

 

Learning how to invest is a lot like starting a puzzle with 

plenty of pieces.  When you dump all the pieces out on the table 

in front of you, it’s at first a little tedious and boring to turn them 

all right-side up so that you can see them all clearly and begin 

finding those first pieces that fit together.   But just like with 

building a puzzle, it gets easier as you progress and begin 

piecing larger and larger sections of the puzzle together.  That’s 

when the fun really kicks-in!   

 

We believe that you will have a similar experience of fun 

in learning, understanding, and applying our S.I.M.P.L.E. 
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Stock Investing Method ™.   Imagine being able to look at the 

businesses that you see near your home or when you are 

traveling and knowing where to go to begin to see how these 

businesses work and identify the really good ones.  Over time, 

you will also be able to use the language of business that will 

change your life and make it possible to participate in businesses 

at levels that you perhaps never imagined before.  You will also 

be able to make better decisions about where you can work and 

have a maximum impact investing your money. 

 

When using our method, please don’t get discouraged when 

you encounter something that you don’t understand.  Remember 

that applying our S.I.M.P.L.E. Stock Investing Method is just 

like putting together a puzzle.  Sometimes you simply have to 

stop for a while on a section and concentrate on another before 

you can return and finish the first section that you started that 

day.  

 

We are going to side-step for a minute and focus in on our 

tools that we have created to teach our powerful S.I.M.P.L.E. 

Stock Investing Method.  We have created two books that go 

together to share this method with you - 

 

1. S.I.M.P.L.E. Stock Investing Method Guidebook and 

Step-by-Step Manual. 

2. S.I.M.P.L.E. COMPANY ANALYZER -  Complete 

Forms and Examples 

 

These books are intended to be studied together, so that you 

can understand our method and to be able to apply the Company 

Analyzer on your own.  Over time, you will be able to pick-up a 

Company Analyzer form and complete the work without the 
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need of this guidebook – except for occasional reference or for 

helping a friend.   

 

To help you in your own first analysis, please refer to the 

completed S.I.M.P.L.E. Company Analyzer examples (in the 

S.I.M.P.L.E. Company Analyzer Book).  These are important 

examples, so that you can see how we have completed each 

analysis.  Always try first to complete the information on your 

own, before checking the Company Analyzer examples.  

Whenever you accomplish steps on your own – no matter how 

small – your confidence is built! 

 

We suggest that you take our method step-by-step and that 

when you lose momentum on a certain question, that you allow 

yourself to skip a question or two to regain your momentum.  

You can then go back and finish the questions that were difficult 

with renewed enthusiasm and find that you have gained 

confidence along the way! 

 

Just like completing a modest size jigsaw puzzle, with the 

S.I.M.P.L.E. Stock Investing Method – you will soon be looking 

back on a finished “puzzle” that will give you pride that comes 

from a sense of real accomplishment.  You will have fun when 

you begin to see that the world of finance – in spite of all the 

noise from a variety of media sources – has orderliness to it that 

allows you to put pieces together – AND SEE 

OPPORTUNITIES - on your own! 
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Chapter 1 
 

S.I.M.P.L.E. Stock Investing  

Method - Overview 

 
For decades, famous investor Warren Buffett has 

insisted that it is important to invest ONLY in businesses or 

investments that you understand.  Our S.I.M.P.L.E. Stock 

Investing Method provides you with a complete framework 

on which to build your understanding of a company and a 

view of the current condition of the market.  It is designed to 

help you see the quality and variables associated with that 

particular company and business, and help you see if the 

investment that you are considering will lead to success or 

failure!  

 

The S.I.M.P.L.E. Stock Investing Method is built upon 

these core concepts and building blocks – 

S = Story (What is / are the key catalyst(s) behind the company 

of interest?) 

I = Institutional Involvement (Is the stock chart showing 

investor interest = buying or share accumulation?  Or is it 

showing selling or share distribution?) 

M = Market (Is the background market favorable for investing 

at this time?  Don’t Fight the Market! The vast majority of stocks 

move in the direction of the overall market). 

P = Person or Product (Is there a particular person or product 

that makes the story work for this investment?) 
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L = Leader (Is the company a leader in its industry group or is 

its product a leader in its market?  Have the shares become a 

leader in the stock market?) 

E = Earnings (Are current quarterly earnings and annual 

earnings growing?) 

Our S.I.M.P.L.E. Stock Investing Method is purposeful and 

balanced.  It has the structure to help you make different detailed 

analysis over time.  We’ve designed this tool so that it will serve 

you all your life, throughout the different seasons that often will 

leave you with precious little time for investing.  This tool will 

help you make quick, purposeful, and focused analysis – to fit 

into a busy lifestyle. 

The purpose of our method is to lay a firm foundation and 

get a purposeful and beautiful “puzzle” built.  We are confident 

that if you learn this method carefully, you will know MORE 

about global and business finance, the mechanics of individual 

companies, and the requirements for successful individual stock 

investing than 95% of the public in America.   So let’s get 

started!   

Please Note: To make this book easy to read, we have 

often used the name “Company Analyzer” or simply 

“analyzer” to represent our “S.I.M.P.L.E. Company 

Analyzer™.” 
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Chapter 2 
 

“S” Stands for “STORY”! 

 
Your first step in completing your analysis of a company is 

defining and clarifying what has captured your attention or 

made you excited about a company or investment. 

 

Maybe it is the company products that have absolutely arrested 

your attention = Apple, Inc. products, Lululemon Athletica clothing, 

Crocs shoes, Ford F-Series pick-up trucks, or Disney movies… 

Maybe it is the service that the company gave you, which was 

more than you expected = 

Netflix videos in the mail, 

Dell  

warranties for their equipment 

world-wide, or Southwest 

Airlines … 

Maybe it is the sector 

that you know is going to be 

in demand = Oil drilling, or 

hospice care … 

Maybe it is the new store 

or restaurant that is absolutely 

brilliant that came recently to 

town and that has everyone 

talking.  Some examples that 

come to mind are Lowes Home Improvement stores or Chipotle 

Mexican Grill restaurants… 

Each of the companies that we have identified above have at 

some periods of time in their life cycle offered individual investors 

huge opportunities to multiply the value of their money, by being 

Just because a company is 

excellent in how it provides 

products or services does NOT 

make it an excellent investment 

opportunity.  Earnings may be 

strong but flat and the share 

price may already reflect the 

full value of the earnings.  The 

share price may even be in a 

downtrend! 

Our S.I.M.P.L.E. model teaches 

that one characteristic of 

companies that is key to an 

excellent investment is earnings 

that are GROWING. 
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shareholders, which means being owners in the very businesses 

themselves!  That’s exciting.  It’s also very important to mention 

that when these companies began reporting slower earnings or sales 

growth, or when recession set-in such as in 2008, these very same 

company shares lost a lot of value.  Those investors who did NOT 

sell their shares when the market was strong lost out on 

opportunities to capture very large profits and were left wondering 

if the company share prices would ever return again to their lofty 

heights.  Some share values– like for Taser, Inc. (Ticker: TASR) 

haven’t yet come even close to the values achieved during their first 

earnings induced share price expansion sequence – yet still the 

company is excellent and continues to operate very successfully in 

the marketplace. 

There are many other ways too of discovering new stories than 

just by what you have personally experienced yourself or seen come 

to town. For example, I have a simple routine that I use to see which 

stocks ranging from $5 to $15/share are making new high’s (in 

share price), on increasing volume of shares traded each day (we’ll 

cover this ahead, when we talk about the “I” of our S.I.M.P.L.E. 

Stock Investing Method).  I then do some quick research to learn 

about the companies and their products and then often find myself 

starting to get excited about something I never heard of before!  

You can follow a routine like that too, and develop other routines – 

of your own. 

 

Therefore, our S.I.M.P.L.E. Stock Investing Method Company 

Analyzer begins with a Summary Page, a section on the company 

basics, and then leads immediately into the “S” for Story section. 

 

Please take out your S.I.M.P.L.E. Stock Investing Method 

Company Analyzer and look at Page 1, 2, and 3 to see this clear 

sequence from Summary Page, to Company Overview, and then to 

the “S is for Story” page.   
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For the purposes of your work with the S.I.M.P.L.E. Company 

Analyzer, we are going to mention that there are three primary 

places for you to go for information, in order to understand the story 

unfolding at the company that you are interested in analyzing:  

 

1. Research online on the Internet. 

2. Company Annual Reports.  (Call or write to the company 

investor relations department for a copy of their most recent 

annual report.) 

3. Go to your local library and access their Value Line® 

information.  See the research desk at your local library. 

 

These are all valid sources of excellent information.  

Additional very good sources of information may be having an 

opportunity to discuss a company with one of its key employees, or 

being an employee yourself of an excellent company, which is 

ready to embark on an earnings expansion cycle. 

 

For the remainder of this workbook we are going to mention 

specific places to access information for FREE - online on the 

Internet.  These places on the Internet allow you to complete our 

S.I.M.P.L.E. Stock Investing Method Company Analyzer as quickly 

as possible with accurate information. 

 

It wouldn’t be very helpful for us to start working on this 

S.I.M.P.L.E. Stock Investing Method Company Analyzer without 

an actual story at hand that resulted in a significant investment 

return! Remember however, that there are extended periods of what 

we call “drought” or “dry-spells”, when we do NOT have any really 

good ideas.  You will have these times too.  But for now, we have 

an excellent story that we can use to share with you to illustrate this 
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full method.  But you will need to be patient for a moment before 

we declare the story. 

 

Let’s first go to Finance.yahoo.com to prepare you to get 

useful information.  This takes us to Yahoo! Finance = a website 

that has offered plenty of free, reasonably accurate, independent, 

financial information for many years. Remember however, we now 

live in the digital age and things change quicker than in the past.  It 

may be that tomorrow or next month or next year, Yahoo! Finance 

is no longer available. Their business focus may change.  No 

problem!  Simply find on your own another finance site on the 

Internet that offers accurate information. 

 

Remember too, if you do not have Internet access you can 

always revert back to the method which investors over the last two 

generations have acquired information about companies of interest.  

They have received annual reports directly from the company of 

interest and have used resources available at the local library.  It 

works! 

 

Now, onto our investment that has a strong story.  The 

company is eBay, Inc. and its ticker symbol is “EBAY”. The 

company “eBay” is known worldwide and is recognized for its 

excellent online auction services for consumers, retailers, and other 

businesses.  There is something very interesting taking place at 

EBAY, besides their online auction business. 

 

To make things clear and enjoyable for you, what you are 

going to complete next is UPDATE our example of the eBay, Inc. 

analysis that we have provided in Company Analyzer using this 

Guidebook and the blank forms from the Company Analyzer.  You 

will look up fresh data and details about eBay, Inc. to complete your 

own S.I.M.P.L.E. Analysis. 
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Let’s proceed, now - 

 

Take your book, “S.I.M.P.L.E. Company Analyzer”, and open 

it to Page 1 = Summary Page.  Enter your name next to Investor 

Name, today’s Date, and the Company Name and Stock Ticker 

Symbol of the company that you are going to be analyzing.   

 

In order to start any stock analysis, you will need the stock 

“ticker” which is a unique identifier for the stock associated with 

the company that you are interested in.   

 

There are many ways to get the ticker symbol, but we are going 

to simply show you this one way -  

Using the internet in this example, please proceed to 

http://finance.yahoo.com.   

 

On the finance.yahoo.com web page, in the upper left hand 

corner, in the box that say’s “enter symbol”, simply type in the name 

of the company for which you want the ticker.  A list of possible 

company names will grow as you type each letter of the company 

name.  It’s that easy.   You can then simply pick the company that you 

are interested in from the list.  In our eBay example, by the time we 

Cautionary Note - It may be that by the time you are 

reading this book, eBay, Inc. may already have completed its 

new earnings growth cycle and may no longer represent an 

excellent, current investment.  Remember, the purpose of this 

eBay, Inc. example is to show you HOW you can apply the 

S.I.M.P.L.E. Company Analyzer on your own and HOW you 

can complete your step-by-step analysis and reach your own 

conclusions.  The “How” is timeless and POWERFUL.   

Use it for the companies that you want to analyze! 

http://finance.yahoo.com/
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typed the “B” of eBay, eBay was 

already listed.  When you “double click” 

the company name on that list, the 

Yahoo! Finance Summary Page for 

eBay will appear on the screen.   

Using the information from 

Yahoo! Finance for eBay, confirm the 

accurate spelling of the company 

name and its “ticker” and use this 

result to begin filling in the “Company 

Name” and “Stock Ticker Symbol” on 

the S.I.M.P.L.E. Company Analyzer 

Summary Page AND on lines #1 and 

#2 on the next page, which require the 

same information. 

 

Continue working on the 

Company Overview information 

required on page 2, leaving the 

remainder of the Summary Page for LATER, after you finish 

gathering and assessing the individual parts to the S.I.M.P.L.E. 

Analysis. 

 

IMPORTANT:  You will complete the Summary Page 

LAST. Your LAST STEP in your analysis is to return back to the 

Summary Page, complete it, and therefore use it to make a final 

decision about your investment idea!   We’ll cover this in the final 

chapters of this guidebook. 

 

We suggest that you use pencil and have a big eraser handy 

when doing your analyzer work.  Whenever you start something 

new that requires work, mistakes are going to be made.  Having a 

good eraser ready makes this work easier. 

Here is an exciting 

story related to the 

stock ticker symbol:   

 

At 22 years of age, 

Thomas Edison 

invented and patented 

his stock ticker tape 

machine!   

The sale of his first 

machine launched his 

career as an inventor 

and provided him the 

funds to create what 

would become his 

famous research 

laboratory in  

Menlo Park,  

New Jersey.  At this 

laboratory, Edison then 

created the light bulb 

and the phonograph! 
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To help you get started filling in page 2 analysis lines #1-#9, 

please see Illustrations #1, #2, and #3 on the next pages.  These 

illustrations are black and white screen shots of the Yahoo! Finance 

web-pages that will provide you with the data that you need for this 

part of your analysis.  Please remember, if these pages change or are 

no longer available on the Internet, you will want to find equivalent 

information by using Internet search features to help you. 

 

It bears repeating that in this digital age, information sources 

and formats change quickly.  You must be flexible to find the 

information that you need.  The S.I.M.P.L.E. Stock Analysis 

Method is designed to be a “timeless” tool for developing a clear 

understanding and evaluating a stock investment at hand.  The 

sources that you use to complete it will change.  If the Internet is 

not available, company annual and quarterly reports will serve you 

well! 
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Illustration #1 
Yahoo!_Finance Web Page 

 
Throughout this book, when you see our web-based 

illustrations, please remember that excellent alternative information 

sources can be found elsewhere on the Internet.  Data from 

company annual or quarterly reports can readily be applied to 

complete all pages of the S.I.M.P.L.E. Stock Investing Method. 
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Illustration #2 

Yahoo!_Finance “PROFILE” Page 
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Illustration #3 

Yahoo!_Finance “Key Statistics” Page 
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Now you are ready for the next important step.  Line #10 is the 

“S” is for Story section which summarizes your interest in the 

company. 

 

When considering the story that is driving your interest in this 

investment, a few sentences are probably enough to get you focused.   

You will do well here to avoid the temptation of writing a story for 

the purpose of trying to impress someone else with your knowledge.  

Instead, success lies in focusing on and boiling down “what” it is 

exactly that makes this an interesting investment – at this time. 

 

Here is a contrast of two ways to write an “S” is for Story for 

eBay, Inc.  Example #1 is “Simple, and all that you need”.  Example 

#2 is “Complicated, but thorough”. 

 

Example #1 - 

 

eBay announced quarterly earnings on January 18, 2012.   

Revenue (sales) related to its PayPal company increased +28%  

year over year (YoY) and mobile payment volume grew by more 

than 5x.  eBay traditional auction revenue is strong, but the focus 

here is on their PayPal revenue and volume growth that will lead 

to stronger earnings.  A glance at the eBay stock price chart over 

the last 18 months indicates that this new information about such 

strong sales growth is perhaps not yet factored into the stock 

price.  The share price has remained in flat range since March 

2010,  through January 2012. 

 

Example #2 - 

 

eBay, Inc. really succeeds in serving customers on its 

auction-website for millions of consumers, retailers, and 

businesses and was a strong growth story in the late 1990’s and 
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early 2000’s.  The growth associated with the auction-website 

function of the company has matured and is no longer – at this 

time – so strong.  The auction-website business is very good, but 

the earnings growth rates are not there.   

We are focused instead on eBay’s 100% ownership in 

PayPal – a payment method developed to facilitate ONLINE 

payments and purchases between individuals, which has now 

grown to be a digital “wallet” – enabling customers to make 

purchases of goods in retail stores using their smart-phones and 

iPad like devices (mobile computers).  This is where eBay is 

showing VERY STRONG growth. 

Retailers use PayPal for the simple reason that it costs them 

much less in fees than it does to use MasterCard or Visa like 

cards, while offering robust risk and fraud protection 

capabilities. 

PayPal users like to use PayPal because it allows them the 

convenience of “credit card like” shopping – 

 

1. PayPal card information remains private.  PayPal users use 

a PIN number and not their PayPal number. 

2. Very low risk of payment being rejected. 

 

Additionally, PayPal users like to use PayPal for these 

reasons – 

 

1. They can transfer money at very low costs to other people, 

“Western Union” style. 
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2. They save money by not having to pay annual membership 

fees, service charges, or other processing fees. 

 

eBay announced on January 18, 2012 in their quarterly 

earnings summary that revenue (sales) related to PayPal 

increased +28% year over year (YoY).  eBay reported, “The 

company’s mobile payment volume reached $4 billion, more 

than 5x the mobile payment volume in the prior year, as more 

consumers used their smartphones and tablets to pay online.”  

Although the $4 billion volume is still small, the 5X growth … is 

BIG! 

 

Sometimes you will get so excited or be so intrigued about the 

story at hand, that you will write as much as we did about eBay in 

Example #2 (above), and maybe more!  But please don’t make the 

mistake of thinking that “more is better”.  Best is a clear and concise 

reason why you are interested in the company.  Don’t forget to 

include important company data and metrics that focus on what is 

resulting in possible earnings growth.  Please follow the focused 

story from Example #1 (above) - even as an advanced S.I.M.P.L.E. 

Stock Investing Method investor. 
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Now, on to Point #11.  In this case, we circle “5” because we are 

very impressed with this story! 

 

Here’s an important point – we have used eBay, Inc. - a “large-

cap” company - for this example.  “Large cap” companies have a 

market capitalization exceeding $10 billion, where market 

capitalization is the share price times the number of shares 

outstanding. We could have chosen a “micro-cap” (very small = 

between $50 and $300 million in market capitalization) company for 

this first example.  Our S.I.M.P.L.E. Stock Investing Method is a 

tool that works for all sizes of companies.  We have provided you 

with our Mitek, Inc. summary analysis in Appendix A of this 

Guidebook and in the Company Analyzer as a full “micro-cap” 

example, with charts.  

Consider also how useful the Company Analyzer will be for you 

in identifying an excellent possible employer, and in helping you 

prepare for an interview. If you know the details about a company 

resulting from your S.I.M.P.L.E. analysis, and share at appropriate 

moments in your interview such insights (without sounding like a 

“know it all”) employers are going to want to hire you! 

Consider using the S.I.M.P.L.E. Company Analyzer when you 

are looking for a job and you have found a company hiring for the 

job you want. Wouldn’t it be great to know the answers to these 

questions - Is the company growing?  What are the key drivers 

behind the business?  Is there a particular catalyst that makes the 

company special?  

The Company Analyzer will prepare you extremely well for an 

interview.  You can imagine how impressed an employer would be if 

YOU came prepared for an interview with the knowledge of the 

employer’s company that this method develops!  
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Chapter 3 

 

Look at the Stock Price Chart! 

 
As stock investing enthusiasts, we will not get very far 

without carefully observing the company stock price chart.  

Cultivating an understanding of how to read individual stock 

charts is essential for long term success as an investor.  Let’s take 

a look at our first one together! 

 

For our teaching purposes here, we are going to continue with 

our use of the Internet for free stock charting software.  There are 

plenty to choose from, so we are simply going to pick 

www.Bigcharts.com and print ourselves out as large a chart as we 

can, which we can then use to answer questions #12 – #21. 

Please proceed to print out a daily stock price chart and then 

look at the completed charts that we provide you in the S.I.M.P.L.E 

Company Analyzer, and below in Illustration #4.  Begin to draw on 

your own chart with pencil the horizontal lines which mark key 

resistance and support line areas (use www.investopedia.com or 

other reputable investment definition provider to look up any words 

that you don’t understand in our writing). Please see Chapter 5, 

Illustration #7 and Chapter 6, Illustration #12 for more specific 

details about support and resistance lines. 

Break-out days that move the share price above resistance lines, 

are best when accompanied by higher than average daily share 

volume, indicating “accumulation”.  Please see Chapter 4 for more, 

exciting details. 

 

http://www.bigcharts.com/
http://www.investopedia.com/


 

Illustration #4 

eBay, Inc. Daily Chart “Marked-Up” with Key Support and 

Resistance Lines, Break-out Days on High Volume, and 

Notes 


